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THE INTERPRETATION GOVERNMENT ACCOUNTS 


The most important single group accounts 


the world that the United States Government. 


These records indicate the sources major part 
money paid taxes the country, the disposi- 
these funds among the variety functions 


the Federal Government, the manner 
which the national debt affected various 
and infinite variety other detail 
our national life. Their importance attested 
the use made them those interested 
and business trends, others who seek 


measure the expanding scope Government, and 
others who are concerned with the interest 
Federal debt, the size unemployment in- 
reserves, and host other problems. Wider 


understanding these accounts clearly 


the interests more intelligent discussion the 
with which “big” Government confronts us. 
Now, when are the midst vastly expanded 
@efense activities, and when the future money value 


most assets will probably affected the choices 


make financing these activities, seems 

particularly appropriate discuss some the salient 

the budget our national Government. 
Three distinctions will made this review: (1) 


administrative budget; (2) the cash receipts and 


payments the Treasury Department, some- 
times called the cash budget; and (3) the difference 


Government use goods and services and 


transfer funds from one group individuals 
the outset should observed that 
Government accounting differs from private business 
least one important respect. When 
builds new plant its cost set the 
sheet asset and then depreciated over 
years, the depreciation being charged 


expense production each income period. 


Government accounting, such construction charged 


the period which the cost paid. The 


procedure followed the Government ap- 


propriates funds used buy mortgages from 
banks and other lenders who not wish hold 
them. When the mortgages are purchased, the cost 
counted expense; when collected, the funds 
are entered receipt. fact, therefore, any 
year budget expenditures may provide larger 
smaller quantity mortgage purchases, highways, 
flood control projects, etc., than the same volume 
expenditures supplied the year before, and thus 
Government expenditures any year may not 
adequately measure the services which Government 
provides. 


The Administrative 
Budget 


Prior the beginning each 
fiscal year July the Presi- 
dent submits the Congress 
statement Government fiscal operations the cur- 
rent year and estimates requirements for the com- 
ing year. These estimates are prepared for the Presi- 
dent the Bureau the Budget after extended con- 
ferences with operating bureaus and agencies and 
after being reviewed the President. Recognition 
given the scope the activity each the 
spending units well the proposed legislative pro- 
gram which may curtail certain activities and expand 
others. The Congress studies the requests for funds 
and deviates sees fit from the plan presented. Its 
actions, when approved the President, become the 
appropriations for various activities. 
Changes during the course the fiscal year, how- 
ever, may require that certain departments receive 
supplemental appropriations. Such condition arises 
national defense needs, for example, are suddenly 
heightened. Thus, have initially estimate 
budget requirements the President, then the 
actions Congress, modified conditions during 
the fiscal year, and, finally, after the close the 
year, actual statement administrative budget 
receipts and expenditures. The difference between 
appropriations and final results may, times, 


be 
_ 
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quite substantial, was the case the fiscal year 
ended June 30, 1950. late January, 1950, the 
President estimated that the full fiscal year would 
show deficit 5.5 billion dollars. After the close 
the fiscal year, the actual figures indicated the 
deficit have been 3.1 billion dollars, owing chiefly 
the fact that several the departments the 
Government spent less than their appropriations 
would have allowed. 

Such failures spend appropriations, many 
cases, simply defer the expenditure into the next 
fiscal year, unless the appropriation the type 
which expires the end the fiscal year. Many 
the purchases the Government, particularly those 
the Defense Department, are type which runs 
over more than one fiscal year. The development 
new bomber, for example, may require years 
more for its construction. such case, contract 
made with the aircraft manufacturer, and periodic 
payments occur the work progresses. The ap- 
propriation for any given year may exceed the amount 
which the contractor permitted his progress 
the job draw against the appropriation. Hence, 
the balance carried over into the next year. 

other types Government expenditures, the 
amount which will spent cannot determined 
until the end the year since the Government has 
obligated itself pay indefinite sum. Cases 
this kind are interest the debt and payments for 
veterans’ education. The Bureau the Budget can- 
not determine until after the close the fiscal year 
how much the Treasury will have paid for money 
borrowed nor how many veterans will have taken 
advantage the privileges which the Servicemen’s 
Readjustment Act has given them. 

result such operating conditions these, 
the Director the Bureau the Budget December, 
1949, testified before Senatorial committee fol- 
lows: 


Expenditures from obligated balances prior- 
year appropriations were estimated 6.5 billion 
dollars the original 1950 budget Fixed charges 
the budget, interest the debt, and veter- 
ans’ pensions, for example, totaled approximately 
billion dollars estimated expenditures. 

move on, expenditures liquidate con- 
tract authorizations made available prior years 
amounted billion dollars. Veterans’ readjust- 
ment benefits, principally education and training, 
exceeded billion dollars the original budget. 
This figure also, have mentioned, now con- 
siderably greater. 

Grant-in-aid programs where the Federal 
Government provides funds the states match- 
ing basis amounted 1.3 billion dollars. Expendi- 
tures required keep public works projects now 
under way going minimum level totaled billion 
dollars. This means that when you started plan 
budget for the year 1950 you began with 

ase about 24.3 billion dollars. 

This second chart shows breakdown the 
17.6 billion dollars so-called controllable programs. 


this amount, 8.1 billion the defense pro- 
The statements have been quoted some length 
bring out point which the Budget Director was 
anxious make and which the public large has 
given insufficient attention, namely, the Federal 
Government much the same position private 
individual who has bought home, automobile, furni- 
ture, and appliances instalment plans extending 
over several years and finds that his income largely 
committed before receives it. And designate 
expenditures for national defense “controllable 
programs” like the budget-weary father who eyes 
his three children with strange look when search- 
ing for means reduce his family’s outlay. This 
not meant suggest sense futility where budget 
that far more vigorous public insistence upon Govern- 
mental economy will necessary before very much 
improvement can expected, even some the 
items which have become unessential economy 
mobilizing for war. 


Cash Receipts 
and Cash Payments 


source misunderstanding 
the administrative Govern- 
mental budget the fact that 
while the budget shows the receipts have been 
given amount, cash receipts are likely under ordinary 
circumstances have been greater. This due 
the fact that part the cash receipts not avail- 
able for payment the ordinary expenses Govern- 
ment and, hence, not included the administra- 
tive budget. typical case this kind the manner 
which the funds for the social security accounts 
are handled. The budget summary for 1949 indicates 
that total gross receipts were 39.9 billion dollars. Since 
1.7 billion dollars this amount consisted social 
security taxes which the law provides must in- 
vested for later use paying pensions, net receipts 
were shown 38.2 billion dollars. 

similar misunderstanding may occur adminis- 
trative budget expenditures are taken face value. 
Expenditures for the fiscal year 1949, shown 40.0 
billion dollars, included allowance 5.4 billion 
dollars for interest the public debt, not all which 
was paid the public. part represented in- 
terest which accrued United States Savings Bonds 
and which will paid only when the bonds are re- 
deemed. Partly for this reason, the actual interest 
paid the public was 3.9 billion dollars instead 
the larger figure. Manifestly, since receipts not 
include all the cash received the Government 
and since expenditures include items which not 


before the Subcommittee Monetary, Credit, and Fiscal 
Policies of the Joint Committee on the Economic Report, Congress of the 
United States, Eighty-First Congress, First Session, 513. 
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reflect cash disbursements, one must indeed cau- 
tious interpreting the effect Government 
deficit upon the demand for goods and services the 
market. 

The most important reason why administrative 
surplus deficit cannot taken indicat- 
ing that the Government paying the public less 
more than taking from the public that the 
Government operates variety trust accounts. 
recent years, tremendous balances have accumulated 
these accounts where they have been available for 
investment Government securities. The data 
the table below indicate the size the major accounts 
June 30, 1949. 


TOTAL SECURITY HOLDINGS, UNITED STATES GOVERNMENT, 


FOR TRUST ACCOUNTS AND AGENCIES, JUNE 30, 1949 
(In thousands dollars) 


Federal Deposit Insurance 1,133,790 
Federal employees’ retirement 3,274,000 
Federal old-age and survivors ins. trust 11,224,137 
Railroad retirement 1,720,000 
Veterans’ life insurance 8,605,685 
trust 8,137,000 
987,920 


The immense balance 38.3 billion dollars has, 
for the most part, been invested Government 
securities accordance with the legislation which 
established these accounts. Since June 30, 1949, the 
refund part the veterans’ life insurance fund 
has reduced that account and, may noted, this 
refund had effect upon the size the deficit 
the administrative budget, although did stimulate 
demand for goods during the spring and summer 
1950. 

the fiscal year ended June 30, 1949, the adminis- 
trative budget was operated with deficit 1.8 
billion dollars, while the cash payments and receipts 
from the public produced surplus billion dollars. 
apparent that the latter figure has more mean- 
ing any discussion the relation Government 
spending general economic activity. Even this 
figure must employed with care and some atten- 
tion other conditions. example may clarify 
the further problem that confronts one who seeks 
determine whether Government fiscal operations are 
tending stimulate expansion contraction the 
economy. 

Suppose the Government’s cash receipts from the 
public during year are billion dollars and its 
cash payments are billion dollars, leaving sur- 
plus billion dollars. The Government may em- 
ploy the surplus increase its accounts the com- 
banks throughout the country, which case 
the public suffers loss cash billion dollars 


and the surplus has reduced the public’s power 
spend. The Government instead may use the balance 
billion dollars buy the market equal 
amount Treasury securities for its trust accounts. 
The situation this case somewhat more compli- 
cated. 

the securities which the Treasury buys are held 
individuals and corporations, the balance 
billion dollars returned the public and the Govern- 
ment’s surplus has not reduced the public’s cash 
balances; only the holdings Government 
securities have been reduced. Whether the public 
will less likely buy goods, when its holdings 
Government securities have been diminished, cannot 
determined. Presumably, the action would tend 
have such effect. the securities which the 
Treasury buys are held banks, then the money 
not returned the public and therefore spending 
power reduced. The mechanics this kind 
transaction are follows: the Government receives 
checks banks from the public and has the deposits 
transferred its own account; the Government then 
purchases its bonds from the banks and the deposit 
cancelled the process. this case, the deposits 
banks are reduced and the public does not regain 
billion dollars the money which was paid the 
Treasury. 

condition which cash payments the Treas- 
ury exceed cash receipts usually identified stimu- 
lating business activity the short run. Never- 
theless, the effect may negligible the Govern- 
ment obtains the funds cover its deficit selling 
bonds people who would have used the funds 
buy goods invest the securities private 
companies. Only the Government obtains its 
funds the sale securities banks does additional 
money enter the market. For this reason, the Federal 
Government being urged sell outside the bank- 
ing system any additional bonds which the new war 
emergency may require issue, thereby taking 
money from the public which would otherwise used 
bid the price goods. 

Any further pursuit this subject would lead 
further into monetary theory and would not ap- 
propriate this review. Suffice say that Govern- 
ment deficits, whether the administrative budget 
the cash budget, must interpreted with care 
one avoid misinterpretation. 


Transfer Payments 
and Purchases 
Goods and Services 


third distinction value 
when one interested the 
cost Government activities 
the estimate, made the 
Department Commerce, the amount the total 
goods and services produced the economy which 
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are used provide governmental services the 
national, state, and local levels. Included these 
estimates are the sums paid for naval vessels, air- 
craft, cannon, office buildings, and the salaries 
Government workers, including soldiers and sailors, 
teachers, and policemen, well the staffs the 
various Government agencies. Not all the Govern- 
ment’s outlays are used, for significant part con- 
sists “transfer payments,” called because they 
transfer money from certain individuals others 
without representing payment for services performed 
the time. Old-age pensions and Federal assistance 
veterans are this type. The money that these 
individuals receive does not represent the use any 
goods services Government; instead, the indi- 
viduals’ power consume goods has been increased 
reducing, perhaps through taxation, the power 
others so. 

wide variety conditions may cause the one 
the other these values change. Government 
purchase goods and services will increase pur- 
chases armaments increase, the armed 
services are expanded, Government workers are 
given pay increases. “Transfer payments” will in- 
crease when more veterans qualify for pensions 
take advantage other Federal aid, when larger 
numbers people qualify for old-age pensions, 
when these pensions are increased amount was 
recently done. Thus, one considering the costs 
Government from the standpoint its efficiency, 
the goods and services purchased may more rele- 
vant than taking total Government expenditures. 
the question hand the cost welfare activities, 
then “transfer payments” are more useful 
measure, although certain types welfare expendi- 
tures may included the purchase goods and 
services. 

Our statistics this distinction are not altogether 
satisfactory, for the data the total cash income 
state governments and smaller political subdivisions 


are slow becoming available. certain years, these 
political units consume goods and services greater 
amounts than their revenues; other years the 
verse true. For the purpose this review, wil] 
assumed that the goods and services consumed 
state and local governments are about equal the 
total revenues these governments. 

conception the magnitudes involved the 
distinction between transfer payments and consump- 
tion goods and services Federal, state, and local 
governments may gained from the following: 


1947 1948 1949 

(Amounts billions dollars) 

National 198.7 223.5 2168 
Government purchases goods 

Percentage national income 

represented government 

purchases goods and serv- 

Total government 44.0 51.6 60.0 
Percentage national income 

represented government 


Such figures those for national income and 
government purchases goods and services are 
estimates and must not used for overly fine distine- 
tions. Nonetheless, they provide financial 
measure the magnitude governmental opera- 
tions. The difference between government expendi- 
tures and government purchases goods and services 
made transfer payments, net interest paid, 
and subsidies minus current surplus government 
enterprises. obvious, therefore, that increases 
the interest total public debt and such out- 
lays veterans’ benefits and old-age pensions will 
tend widen the margin between those two values. 
1939 transfer payments and net interest were 3.7 
billion dollars and 1949 they were 16.2 billions, 
compared with 13.0 billion and 48.4 billion dollars 
goods and services purchased the two years, 
tively. 


BUSINESS AND AGRICULTURAL CONDITIONS 


MEMBER BANK CREDIT 


The outstanding event affecting banks the 
Tenth District and the nation during August was the 
announcement the Treasury the terms for re- 
funding the per cent and 214 per cent bonds called 
for redemption September and the issues cer- 
tificates maturing September and October 
Approximately two thirds the holdings these 
issues the District were sold prior September 


and the proceeds invested largely bills and notes 
having nearby maturities. the remaining one third, 
one half was exchanged for the new issues and the 
remainder presented for cash. balance, the reserve 
city banks the District sold million dollars 
Government securities and reinvested million 
lars the funds other securities and increased 
their loans million dollars. Country banks 
switched from the maturing and called issues 
lesser degree than did the city banks and, over the 
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SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL MEMBER BANKS RESERVE BANKS BANKS 
Aug.30 July Aug.31 Aug.30 July Aug.31 Aug.30 July Aug.31 
1950 1949 1950 1950 1949 1950 1950 1949 
Loans and 4,622 2,570 2,571 2,383 2,070 2,051 1,990 
Loans and 1,647 1,528 956 940 835 716 707 693 
Government 2,508 2,581 2,440 1,359 1,333 1,149 1,142 1,107 
460 444 405 255 242 215 205 202 190 
Reserve with 744 749 756 462 463 465 282 286 291 
Balances with banks 604 625 590 253 253 247 351 872 343 
Cash items process 264 293 225 246 209 
Gross demand 2,994 3,025 2,790 2,288 2,297 
Deposits 843 879 791 782 815 736 
Other demand 2,212 2,210 2,054 2,222 2,233 2,157 
684 687 674 366 367 360 318 320 314 
5,961 3,360 3,392 3,150 2,601 2,617 2,526 


month, increased their holdings Government secur- 
ities million dollars. 

Loans increased 915 million dollars during the 
month weekly reporting banks the nation. While 
the sharpest rise was business loans, with in- 
crease 828 million dollars, per cent, advances 
real estate and for consumer purchases continued 
mount. Advances securities were sharply re- 


BANK DEBITS 
Aug. Change from’49 
1950 1950 Aug. 8Mos. 
(Thousand dollars) (Per cent) 
Colo. 52,559 338,971 +21 +12 
602, 4,236, 562 +17 +412 
Gr. 16, 117,043 +26 
175,061 +26 +23 
53,235 344,837 +25 
10,815 84,239 +12 +411 
37,517 295,632 +17 
Kansas 77,585 563,730 +16 +411 
10,678 83,117 +16 
8,479 61,305 +15 
12,596 91,730 +15 
41,115 278,440 +21 
Topeka. 94,205 737,756 
29,085 211,261 +22 
Kansas 1,228,585 8,535,693 +26 
St. 118,501 774,752 +27 
NEBRASKA 
21,158 145,771 +34 
Grand 26,499 186,865 +21 +415 
15,397 104,559 +26 
585,970 3,979,365 +27 +11 
New 
136,250 848,667 +71 
OKLAHOMA 
142,369 1,050,452 +12 
Eni 35,058 283,799 +10 
26,453 200,828 +19 
Okla. 344,821 2,720,718 +17 
6,933 54,373 +18 +10 
33,362 230,549 +26 
cities..... 128, 000 +30 +410 


duced. Loans rose both District reserve city and 
country banks during August, the former showing 
increase 1.7 per cent and the latter 1.3 per cent, 
compared with increase 3.4 per cent leading 
cities throughout the country. The national expan- 
sion business loans paralleled the increased pur- 
chasing inventory, not only for restocking, but also 
anticipation shortages and higher prices. 

During August, demand deposits other than inter- 
bank deposits increased 758 million dollars all 
weekly reporting banks the United States and 
million dollars Tenth District reserve city banks, 
while District country banks experienced reduction 
million dollars. increase Government de- 
posits, which occurred District weekly reporting 
banks, suggests that the demand deposits individ- 
uals, partnerships, and corporations decreased both 
reserve cities and country banks. The decrease 
demand deposits individuals, partnerships, and cor- 
porations reflected large net payments out the Dis- 
trict during the latter half the month. 


DEPARTMENT STORE TRADE 


Dollar volume sales reporting department 
stores this District August was per cent 
larger than year ago. While the wave war-scare 
buying, which had pushed July sales per cent above 
year earlier, had abated somewhat the middle 
August, the substantial gain reported for August 
nevertheless was indicative continuing strong de- 
mand for consumer durable goods. the week end- 
ing September 16, there was another spectacular up- 
surge sales, concentrating chiefly upon television 
sets and major household appliances, such refrig- 
erators, washers, stoves, cetera, and some ex- 
tent upon furniture, just prior the imposition 
September consumer credit controls such 
durable goods. Following contraseasonal increase 
sales from June July, sales declined contraseason- 
ally from July August, and the seasonally adjusted 
index daily average sales dropped from all-time 
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high 414 per cent the average July 
355 per cent August. This figure, however, was 
still very high comparison with average only 
306 per cent for the first six months the year. 

Although little change inventories customary 
during August, department store stocks rose consid- 
erably, the seasonally adjusted index stocks in- 
creasing from 270 per cent the 1935-39 average 
the end July 286 per cent the end August 
compared with average 290 per cent for the first 
six months the year. Inventory replenishment dur- 
ing August reflected not only the heavy volume 
merchandise already order but also the still ready 
availability many types merchandise. Outstand- 
ing orders for merchandise increased substantially 
further during August. Inventories hand month 
end were per cent larger value than year earlier, 
and outstanding orders were per cent larger. 


DEPARTMENT STORE SALES AND STOCKS 


SALES 


Aug.1950 Mos.1950 

comp.to comp. comp. 

Aug.1949 
(Per cent increase decrease) 


+18 
+19 +14 
+30 +16 +19 
Kansas +28 +16 
+13 
Oklahoma +21 +11 +15 
*Not shown separately but included in District total. 
EMPLOYMENT 


Civilian employment the United States reached 
all-time high August. According the latest re- 
port the Bureau the Census, civilian employment 
gained estimated million workers between July 
and August and surpassed the 1948 peak 750,000. 
Nonagricultural emplayment advanced almost 
million between July and August, greater than 
seasonal gains occurred the manufacturing and con- 
struction industries. Unemployment dropped 
million, declining 700,000 from the July estimate, and 
was the lowest level reported since early 1949. 
Although too soon measure the full impact 
defense preparations the employment situation, 
considerable part the increase civilian employ- 
ment during August undoubtedly could attributed 
the expansion the defense program resulting 
from the Korean war. 

Some localities have reported shortages certain 
types skilled labor. recent report the na- 


tion’s manpower, the Department Labor indicated 
that the total labor force could expanded women, 
youths, and retired workers meet the requirements 
the next nine months, and could further 
creased approximately 514 million workers war 
emergency. However, order facilitate the imme- 
diate manpower needs created defense prepara- 
tions, the 1,800 Federal and state employment offices 
are cooperating program giving defense plants 
priority claim job seekers. This means that local 
offices will not refer qualified applicant first 
war orders. 

upward trend employment exists most 
areas the Tenth District. high level public and 
private construction activity Wyoming has helped 
maintain favorable employment conditions 
throughout that state. Moreover, according the 
Wyoming Employment Security Commission, defense 
preparations have had little influence total em- 
ployment. Since the start the Korean war, how- 
ever, some additions have been noted 
transportation, oil, coal mining, and timber, but 
part these increases has been seasonal. Unemploy- 
ment continued its downward trend Wyoming dur- 
ing August. 

According the Kansas Employment Security 
Commission, Kansas nonagricultural employment has 
been the upward trend for the past five months. 
Employment July was 6,500 higher than for the 
same month 1949. Since the developments Korea, 
employment the aircraft industry Wichita has 
increased steadily, advancing about per cent be- 
tween mid-July and mid-August level per cent 
above that August, 1949. The present upswing 
employment Wichita expected continue for the 
next two four months with outlook for 20,000 
employees the aircraft industry the end this 
year. Unemployment, although currently almost 
the minimum, may have tendency increase, 
there continuing influx laborers seeking de- 
fense work Wichita. 

Oklahoma’s nonagricultural employment increased 
sharply August, according the Oklahoma Em- 
ployment Service. Demand for defense workers 
Tinker Field and McAlester Ammunition Depot 
accounted for part the increase. However, most 
the placements were made manufacturing, con- 
struction, and trade establishments, business con- 
ditions generally improved throughout the state. Un- 
employment the state dropped 23,000, the low- 
est figure since 1948. 

Nonagricultural employment Nebraska during 
July showed only small gain over June and remained 
slightly below year earlier. However, Omaha’s 
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ployment for July was the highest record for that 
month, according the Omaha office the Nebraska 
Division Employment Security. taking stock 
Nebraska’s working manpower, the state labor com- 
missioner recently indicated that 10,000 workers were 
unemployed Nebraska and any sharp increase 


defense production would have met shifting 


the 515,000 already employed rather than 


fully relying the number now unemployed. The 
Naval Ammunition Depot Hastings, Nebraska, and 


the Nebraska Ordnance Plant Wahoo recently have 
been authorized additional personnel. 

The employment situation during July and August 
New Mexico and Colorado was similar that 
other states the District. New Mexico nonagricul- 
tural employment reached record high July. Den- 
ver, Colorado, according the Colorado State Em- 
ployment Service, had the smallest number unem- 
ployed its history, with some labor shortages re- 
ported the skilled trades. 


CONSTRUCTION 


The high level construction activity the United 
States and the Tenth District continued unabated 
through August. The dollar volume building per- 
mits the District August was per cent higher 
than that for July and was per cent larger than the 
August, 1949, figure. For the first eight months 
this year, the volume was per cent higher than for 
the similar period 1949. 

Although confronted with rising building costs, 
possible material shortages, and increased credit con- 
trols, the construction industry has generally re- 
mained optimistic anticipating continuation 
the present high level activity through the remain- 
der 1950. However, should the Government’s needs 
for defense cut sharply into the supply materials 
and should credit restrictions substantially in- 
creased, the construction picture could change con- 
siderably. The National Production Authority re- 
cently took steps control inventories issuing 
anti-hoarding orders covering materials including 
building materials and forest products. This order 
forbids factories and dealers buy, receive, order, 
deliver more than practicable minimum working 
inventory. 

Throughout the District increased construction 
activity was reported August. Chicago manufac- 
turing concern recently announced that will begin 
construction million dollar chemical plant 
Omaha produce industrial solvent from waste 
farm material. Kansas City, Missouri, major 
automobile company announced plans construct 
million dollar assembly plant which will employ 
approximately 3,000 workers. New plant expansions, 


highway construction, and expenditures for public 
housing, together with the high rate residential 
building, raised total construction the District dur- 
ing August the highest level the year. 


FLOUR MILLING 


Flour production mills the Southwest during 
August was the largest monthly total since January, 
1949. Production August was over million sacks, 
only slightly below the January, 1949, figure, and 
per cent above the total for August, 1949. The prin- 
cipal factor influencing the increase production 
was the heavy buying flour during the month 
July. Flour milling operations the Southwest dur- 
ing August averaged about per cent capacity 
compared with per cent July and per cent 
August, 1949. 

During the first two weeks September, flour 
sales averaged about per cent capacity and mills 
were running per cent capacity. After bakers 
rushed replenish inventories during July, domes- 
tic sales have been somewhat sporadic, while the ex- 
port trade has continued disappointing rate. Bak- 
ers’ inventories are now reasonably large and 
questionable whether the bakery industry will 
maintain 90- 120-day inventories frequent stock 
purchases wait for further market developments 
and let their present bookings carry them for the 
next few months. Present indications point fre- 
quent stock purchases and maintenance inven- 
tories, but weakness the market favorable war 
developments could easily alter the situation. 


MEAT PACKING 


The production all meats through the remainder 
1950 promises surpass the corresponding 1949 
level, according recent report the United States 
Department Agriculture. Meat production this 
summer was slightly larger than last summer, 
pork production was substantially increased. Greater 
production beef and pork expected this fall, ex- 
ceeding the production level attained the corre- 
sponding period 1949. The Department Agricul- 
ture also indicated that hog prices are expected 
decline seasonally the spring pig crop moves the 
market, but prices this fall are expected remain 
higher than those prevailing the fall 1949. Prices 
both grass and fed steers may decline moderately 
during early fall marketings increase, but cattle 
prices are expected make some recovery later the 
year. Indications are that seasonal declines prices 
meat and meat animals this fall may less than 
usual. Meat consumption per person during 1950 
expected exceed slightly the 144 pounds consumed 
1949, 
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measured packers’ purchases principal 
markets the District, slaughter operations the 
Tenth District during August were from the July 
levels. Purchases hogs and cattle August were 
per cent larger than the preceding month, while 
calf purchases increased per cent and sheep pur- 
chases per cent. However, cattle, calf, and sheep 
purchases were down 15, 49, and per cent, respec- 
tively, from those August, 1949, while hog pur- 
chases showed gain per cent over last year. 


CASH FARM INCOME 


Developments recent months have changed con- 
siderably the outlook for farm income 1950. The 
higher level farm commodity prices that followed 
the Korean incident late June has led the pros- 
pect that farm income this year may approach that 
year ago. Earlier the United States Department 
Agriculture had estimated decline approximately 
per cent farm income for 1950. During the first 
six months this year, cash receipts from farm 
marketings are estimated have declined per 
cent, rate which was about line with earlier ex- 
pectations. The higher prices for farm commodities 
July, August, and September brought cash receipts 
from farm marketings levels exceeding those 
months 1949. view the fact that the rest 
the year should compare favorably with last year, the 
Department Agriculture estimated the end 
August that cash receipts for the year would approxi- 
mate 27.5 billion dollars, about per cent below 
1949. Gross farm income has also been estimated 
show per cent decline for the year, leading 
total 31.5 billion dollars. This figure includes not 
only cash receipts from marketings, but also Govern- 
ment payments, the value home consumption, and 
the rental value dwellings. Farmers’ expenses 
production for the year are also going some- 
what above earlier expectations, and this will 
partial offset the increase gross income. 
August 30, farmers’ net income for the year was esti- 
mated billion dollars compared with billion 
last year. 

During the first seven months 1950, cash receipts 
from farm marketings fell per cent below those 
the corresponding period 1949. The decline cash 
receipts from marketings was more pronounced 
crop receipts than receipts from livestock and prod- 
ucts. Crop receipts decreased from 5.3 billion dollars 
the first seven months 1949 4.7 billion during 
that period this year—a decrease per cent. 
the other hand, receipts from livestock and products 
contracted only per cent, they aggregated 8.3 
billion dollars compared with 8.7 billion the first 
seven months 1949. 


CASH FARM INCOME 


July 7Mos. 

1950 1950 July 

(Thousand dollars) (Per cent) 
99,064 492,659 +85 
New 7,320 58,843 
Seven 468,113 2,072,620 


For the seven states comprising the Tenth 
Reserve District, cash receipts from marketings 
ing the first seven months this year also 
decrease per cent. Receipts from wheat were 
down substantially because both lower prices and 
smaller marketings. This reflected the fact that 
crop receipts decreased from 826 million 677 million 
dollars. For livestock and products, the reduction 
receipts was from 1,408 million 1,395 million 
lars. 


RAINFALL 
Aug. Aug. Mos. Mos. 
1950 Normal 1950 Normal 
COLORADO (In inches) 
1.48 9.88 10.78 
Leadville 2.29 10.67 18.96 
1.82 6.66 9.42 
Lamar. 4.01 2.00 15.05 12.21 
1.00 3.27 4.89 
Steamboat 1.52 12.84 
KANSAS 
3.38 20.24 19.86 
3.18 26.28 21.80 
3.08 22.42 
4.09 2.53 11.48 14.18 
Dodge 4.87 2.40 15.20 
428 2.10 15.64 12.72 
3.83 26.39 25.88 
Kansas 5.77 3.54 27.57 24.54 
NEBRASKA 
3.57 20.31 21.21 
3.09 25.97 20.70 
Grand 2.14 3.20 22.72 19.64 
Culbertson... 2.10 2.58 15.68 15.99 
North Platte 2.39 19.76 
3.38 2.17 14.76 14,80 
New 
1.29 2.03 12.65 11.52 
1.04 1.87 5.64 
OKLAHOMA 
861 3.54 29.68 
Oklahoma 2.92 2.89 29.26 21.87 
Pauls 5.95 2.86 34.68 24.26 
2.04 2.48 17.05 
5.17 3.57 26.69 21.02 
3.41 2.60 28.71 17.85 
WYOMING 
1.55 10.25 11.76 
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